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THE UNITED REPUBLIC OF TANZANIA

No. 15 o f  2010

I A S S E N T ,

J a k a y a  M r i s h o  K i k w e t e ,  

President

2 3 'd June ,  2010

An Act to impose and alter certain taxes, duties, levies, fees and 
to amend certain written laws relating to the collection 
and management of public revenues.

( .................................................. i

E n a c t e d  by Parliament of the United Republic of Tanzania.

PART 1
P r e l i m i n a r y  P r o v i s i o n s

Short title l .  This Act may be cited as the Finance Act, 2010.

Commence- 2. The provisions of the various Parts of this Act shall be deemed
ment to have come into operation on the 1st day of July, 2010.

PART II
AMENDMENT OF THE CASHEWNUT INDUSTRY ACT, (C A P .2 0 3 )

Constru- 3 . This  Part shall be read as one w ith  the C ashew  nut
(’ vp%)3 Industry  Act, hereinafter referred to as the “principal A c t” .
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Addition 4 . j h e principal A ct is am ended  by add ing  im m edia te ly
oikscction a^ er sec t jon  |7  fo llow ing  new  section:

"Payment 17A.-(1) A person who exports raw cashew
ol export nuts s |ia j| p a y  an eXp0rt | e V y  to be computed and 

collected by the Tanzania Revenue Authority at the 
rate o f  15 per centum o f  the FOB value or the 
amount equivalent to US dollars one hundred sixty 
per metric tone, whichever is higher.

(2) The total amount o f  export levy collected 
under subsection (1) shall be distributed in such a 
manner that:
(a) 65% would be remitted to the Cashewnuts 

Industry Development Trust Fund: and
(b) 35% would be remitted to the Consolidated 

Fund.

(3) T he M iniste r  shall, in consu lta tion  with 
stakeholders, m ake regu la tions  p rescrib ing  a 
m echan ism  for d is tribu tion  and use o f  the levy 
collected in te rm s o f  subparag raph  (a) am ongst 
cashew  nuts s takeho lders .”

P A R T  III
A m e n d m e n t  o f  t h e  E x c i s e  ( M a n a g e m e n t  a n d  T a r i f f )  A c t ,  ( C a p .  147)

5 . T h is  Part shall be read as one w ith  the Excise 
(M an ag em en t  and Tariff) Act, hereinafter  referred to as the 
“principal A c t” .

6 . T he principal Act is am ended  in sec tion  2, by inserting in 
its appropria te  alphabetical order the fo llow ing  n ew  definition:

“M in is te r” m eans  the M iniste r  responsib le  for f inance;”

7. T he  principal Act is am ended  in sec tion  122(1), by 
dele ting  the w ord  “ authority” and substitu ting  for it the w ord 
“ M in is te r” .

Constru­
ction Cap. 
147

A m en d ­
ment o f  
section 2

A m end­
ment o f  
section  
122
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8. T he  principal Act is am ended  in sec tion  124(3), by 
de le ting  the phrase  “m obile  phone serv ices” and substitu ting  for 
it the w ord  “a ir t im e” .

9. T he Fourth  Schedule  to the principal A ct is am ended  by 
de le ting  the rates o f  excise duty specified  in the Fifth C olum n 
w hich  are curren tly  im posed  on i tem s specified  in the Third 
C o lu m n  and substitu ting for them  the rates spec if ied  in the 
S ixth  C olum n:

“FOURTH SCHEDULE

H eading
U .S . C o d e  

No.
Description Unit Old Exc ise  

Rates
N ew

Excise
Rates

22.02 W aters ,  includ ing  m ineral  
w a te r s  and aerated  w aters ,  
co n ta in in g  added su g a r  or 
other sw e e te n in g  m atter  or 
f lavoured ,  and other  n o n ­
a lcoholic  beverages ,  not  
in c lu d in g  fruit or vegetab le  
ju ices  o f  head ing  20 .09

2 2 0 2 .1 0 .0 0 - W aters ,  inc lud ing  mineral  
w a te r s  and aerated  w aters ,  
co n ta in in g  added  su gar  or 
o ther  sw e e te n in g  matter  or  
f lavoured

L T shs.  58  
per litre

Tshs.  63  
per litre

2 2 0 2 .9 0 .0 0 -O th er L Tsh 58 .00  
per litre

T shs.  63  
per litre

22 .03 B eer m ade  from  malt L

22 0 3 .0 0 .1 0 —  Stout  and porter T shs.  35 4  
per litre

Tshs.
382  per  
litre

2 2 0 3 .0 0 .9 0 —  O ther L T shs.
35 4 .0 0  per  
litre

Tshs.
382  per  
litre

22 .04 W in e  o f  fresh grapes ,  
in c lu d in g  fortified w ines;  
grape  m ust o ther  than that  o f  
h ea d in g  20.09.

L

- S p a rk l in g  w ine

2 2 0 4 .1 0 .9 0  . —other T shs.  
1,132.00  
per litre

Tshs.  
1,223 
per litre

Amend­
ment of 
section 
124

Amend­
ment of 
the Fourth 
Schedule
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- O the r  wine; grape  must  
with ferm entat ion  prevented  
or arrested  by the addition  of  
alcohol:

L Tshs.  
1,132.00  
per litre

Tshs.  
1,223 
per litre

-- In con ta iners  ho ld ing  2 1 
or less

2204:21 .90 —  O ther L Tshs.  
1,132.00  
per litre

T shs.  
1,223  
per litre

2 2 0 4 .2 9 .9 0 —  O ther Tshs.  
1,132.00  
per litre

Tshs.  
1,223  
per litre

- O the r  grape  must

2 2 0 4 .3 0 .9 0 --other Tshs.  
1,132.00  
per litre

T shs.  
1,223  
per litre

2 2 .05 V e r m o u th  and o ther  w in e  o f  
fresh g rap es  f lavoured  with  
plants or aromatic substances .

L

- In conta iners  ho ld ing  2 1 
or less

2 2 0 5 .1 0 .9 0 —  O ther T shs.  
1,132.00  
per litre

Tshs.  
1,223  
per litre

22 0 5 .9 0 .9 0 —  O ther L Tshs.  
1,132.00  
per litre

Tshs.  
1,223  
per litre

22.06 O th e r  ferm en ted  beverages  
(for exam p le ,  c ider,  perry,  
m ead);  m ixtures  o f  ferm ented  
beverages  and m ixtures  o f  
f erm en ted  b everages  and  
n on -a lcoh o l ic  b everages ,  not  
e l s ew h ere  specified  or 
included .

2 2 0 6 .0 0 .3 0 —  Beer m ade  from 100%  
local unm alted  cereals

L Tshs.
2 0 9 .00  per  
litre

Tshs.
22 6  per  
litre

22.08 U n d en a tu re d  ethyl a lcohol o f  
an a lcoholic  s trength  by 
v o lu m e  o f  less than 8 0 %  vol;  
spirits , l iqueurs and other  
sp ir ituous beverages .

1

22 0 8 .2 0 .0 0 Spir its  obta ined  by 
disti l l ing  grape  w in e  or grape  
m arc

L T shs.  1,678  
per litre

Tshs.  
1,812  
per litre
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2 2 0 8 .3 0 .0 0 - W h isk ie s 1 Tshs.  1,678  
per litre

Tshs.  
1,812  
per litre

2 2 0 8 .4 0 .0 0 - Rum  and o ther  spirits  
obta ined  by distil l ing  
ferm ented  su g a r -ca n e  
products

1 Tshs.  1,678  
per litre

Tshs.  
1,812  
per litre

22 0 8 .5 0 .0 0 - Gin and G en eva 1 T shs.  1,678  
per litre

Tshs.  
1,812  
per litre

2 2 0 8 .6 0 .0 0 - V od k a 1 Tshs.  1,678  
per litre

Tshs.
1 ,812 per  
litre

2 2 0 8 .7 0 .0 0 - L iqueurs  and cordia ls 1 Tshs.
l ,6 7 8 p e r
litre

Tshs.
l ,8 1 2 p e r
litre

- Other: 1

22 0 8 .9 0 .1 0 —  Distilled Spirits  (e.g.,  
K onyagi ,  U gan d a  W ara g i)

Tshs.  1,678  
per litre

Tshs.  
1,812 
per litre

22 0 8 .9 0 .9 0 —  O ther 1 Tshs.  1,678  
per litre

Tshs.  
1,812  
per litre

24.02 C igars ,  cheroots ,  c igaril los  
and c igarettes,  o f  tobacco  or  
o f  tobacco  substitutes .

1

C igaret tes  c on ta in in g  
tobacco:

24 0 2 .2 0 .1 0 — w ithou t  filter tip and  
con ta in in g  dom est ic  tobacco  
excee d in g  75%

mil Tshs.  
5 ,7 49 .00  
per mil

Tshs.  
6 ,209  
per mil

— with filter tip and  
c on ta in in g  dom est ic  tobacco  
excee d in g  75%

mil. Tshs.  13, 
56 4  per  
litre

Tshs.  
14,649  
per mil

24 0 2 .2 0 .9 0 —  O ther mil. Tshs.
24 ,633  per  
mil

Tshs.  
26 ,604  
per mil

24.03 O the r  m anu fac tu red  tobacco  
and m a nu factu red  tobacco  
substitutes;  " h om ogen ised "  
or "reconst i tuted"  tobacco;  
tobacco  extracts  and essences .

mil.

•
S m o k in g  tobacco,  

w h eth er  or not con ta in in g  
tobacco  substi tu tes  in any  
proportion

7



No. 15 Finance 2010

24 0 3 .1 0 .1 0 — cut rag/Filler T shs.  12, 
4 4 4 .0 0  per  

l<g

T j h s .  
13,436  
per mil

27.10 P etro leum  oils and  oils 
o bta ined  from  b itnm in ious  
m inerals ,  other than crude;  
p rep a ra t io n s  not e lsew h ere  
specified  or included ,  
co n ta in in g  by w e ig h t  70%  or  
m ore o f  petro leum  oils or o f  
oils ob ta ined  from b i tum inous  
m inerals ,  these  oils being  the  
basic con st i tuents  o f  the  
preparat ion;  w as te  oils.

2710 .19 .41 —  R esidual fuel oils 
(m arin e ,  furnace  and s im ilar  
fuel oils) o f  a K inem atic  
viscosity  o f  125 centistrokes

1 T sh s .  97  
per litre

Tshs.  80  
per litre

2 7 1 0 .1 9 .4 2 —  Residual fuel oils 
(m arin e ,  furnace  and s im ilar  
fuel oils) o f  a K inem atic  
viscosity  o f  180 cent istrokes

1 T shs.  97  
per litre

T shs.  80  
per litre

2 7 1 0 .1 9 .4 3 —  Residual fuel oils 
(m arin e ,  furnace  and sim ilar  
fuel oils)  o f  a K inem atic  
viscosity  o f  280 centistrokes

1 T shs.  97  
per litre

Tshs.  80
per
l itre”

PART IV
AMENDMENT OF TI IE GAMING ACT, (CAP. 41)

Constru­
ction 
Cap. 41

Amend­
ment of 
the
Second
Schedule

10. This Part shall be read as one with the Gaming Act, hereinafter 
referred to as the “principal Act".

11. The principal Act is amended in the Second Schedule, by -
(a) deleting figure “ 16000/=” appearing in column 2 o f  item 

1 and substituting for it figure “32,000/=”; and
(b) adding immediately after item 2 the following new item:

“3. Forty  T hirteen  percent of gross garning revenue.” 
machines 
site
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Constru­
ction 
Cap. 332

Amend­
ment of 
section 
11

Amend­
ment of 
section 
12

Addition
of
section
80A

PART V
A m e n d m e n t  o f  t h e  In c o m e  T a x  A c t , (C a p . 332 )

12. This Pail shall be read as one with the Income Tax Act, 
hereinafter referred to as the “principal Act” .

13. The principal Act-is amended in section i 1. by-
(a) inserting immediately after subsection (3) the

following new subsection:
“(4) In the case o f  mining operation, where

separate and distinct mining operations are carried on 
by the same person in different mining licence areas, 
the mines shall be treated as separate mining
operations.” ;

(b) renumbering subsection (4) as subsection (5);
(c) deleting the word "or” appearing at the end o f sub-

paragraph (d);
(d) deleting a “full stop" appearing at the end o f  sub- 

paragraph (e) and substituting for it a word “ ,or” ; and
(e) adding immediately after sub-paragraph (e) o f  

subsection (5) as renumbered the following new 
subparagraph:
“(0  “mining operation” shall not include 

exploration activities conducted outside the 
mining licence area which shall be 
accumulated and allowed when the 
commercial operations commence.”

14. The principal Act is amended in section 12 by deleting 
subsections (2) and (3) and substituting for them the following new 
subsection-

“(2) The total amount o f interest that an exempt-controlled 
resident entity may deduct in accordance with section 11(2) for a 
year o f  income shall not exceed the sum of interest equivalent to 
debl-to-equity ratio o f  70 to 30.”

15. The principal Act is amended by adding immediately after 
section 80 the following new section:
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Amend­
ment of 
section 
83A

Amend­
ment of 
section 
98

“Obliga- 80A.-(1) A person who receives any payment o f  an
tion to amount o f  five thousand shillings or more in respect o f
issue
receipt goods sold or services rendered by him in the ordinary 

course o f  his business shall, notwithstanding any custom in 
any trade or any provision to the contrary in this Act or any 
other written law or an agreement between the parties to a 
sale or a contract o f  services, as the case may be, issue a 
receipt to the person making the payment.

(2) A person issuing the receipt shall be required to 
enter or cause to be entered in the receipt and its duplicate 
copy the following particulars:

(a) the date on which the payment is made;
(b) full name and address o f the person who sold the 

goods or rendered the services, as the case may be;
(c) full description o f the goods sold or the services 

rendered and a statement o f  the quantity and value of 
the goods or, in t ie case o f  services, the amount 
charged in respect of the services rendered:

(d) full name and address o f  the person to whom the 
goods were sold or to whom the services were 
rendered, as the case may be;

(e) a Tax Identification Number (TIN); and
(0  such other particulars as the Commissioner may, by 

notice in writing, specify from time to time for the 
purposes of this section” .

(3) Every person who issues a receipt in accordance with 
preceding provisions o f  this section shall be required to 
retain in his records the duplicate copy o f  every receipt 
issued by him and shall, unless the Commissioner directs 
otherwise, preserve that copy for a period o f  not less than 
five years after the year o f  income to which the receipt 
relates.”

16. The principal Act is amended in section 83A, by deleting the 
word “Government” wherever it appear in that section and 
substituting for it the word “Corporation”.

17. The principal Act is amended in section 98, by adding 
immediately after subsection (2) the following new subsection:

10
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“(3) Any person who receives any payment and fails to issue 
a receipt in accordance with the requirement o f  section 80A. 
commits an offence and shall, upon conviction, be liable to a fine 
not exceeding two million shillings or to imprisonment for a term 
not exceeding twelve months or to both.”

Amend­
ment of 
section 
100

Amend­
ment of 
section 
134

Amend­
ment of 
Section 
145

18. The principal Act is amended in section 100(1), by adding 
immediately after the phrase “statutory rate”, the phrase “plus 5% per 
annum” appearing the third line.”

19. The principal Act is amended by adding immediately after 
section 134 the following new subsection:

“(3) An approved Tax Consultant who knowingly or recklessly 
aids, abets, conceals or induces a taxpayer to f i le 'a  misleading or 
fraudulent statement commits an offence under this Act” .

20. The principal Act is amended in section 145, by inserting the 
phrase “Subject to the provisions o f section 1 1(4), (5) (f) and section 
12(2)” between the figure “ 145(1)” and the word “ Part III.”

Amendm 21 . T he First Schedule to the principal A c t is am ended  in 
First* lK ParaBraph H O  by deleting the table to that paragraph  and 
Schedule substitu ting  for it the fo llow ing table -

Annual Taxable  Income Tax ra te
Where income does not exceed 
Sh. 1.620.000/=

N I L

Where total income exceeds Sh. 1.620.000/= 
but does not exceed Sh. 4,320,000/=

14% of the amount in excess of 
Sh. 1,620,000/=

Where total income exceeds Sh. 4,320.000/= 
but does not exceed Sh. 6,480,000/=

Sh. 378,000/= plus 20% o f  the 
amount in excess o f  Sh. 
4,320,000/=

Where total income exceeds Sh. 6.480,000/= 
but does not exceed Sh. 8,640,000/=

Sh. 810,000/= plus 25% o f  the 
amount in excess o f  Sh. 
6,480,000/=

Where total income exceeds Sh. 8.640,000/= Sh. 1,350,000/= plus 30% of 
the amount in excess o f  Sh. 
8,640,000/=
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PART VI
A m e n d m e n t  o f  t h e  L o c a l  G o v e r n m e n t  F i n a n c e s  A c t , ( C a p . 290)

Construction 
Cap. 290

Amendment 
of the Schedule

22.This Part shall be read as one with the Local Government 
Finances Act hereinafter referred to as the “principal Act” .”

23.The Schedule to the principal Act is amended by deleting 
the contents o f  item 1 and substituting for them the following-
“ 1. Produce Cess on buyers

(a) Crop cess ranging from 
3% to 5% of farm gate 
price;

(b) Forest produce cess-cap 
5% o f  farm gate price or 
b volume at source on 
sales o f  timber, charcoal, 
logs, mirunda, firewood, 
poles and thieses (fito).”

a cess in excess o f  5%

Cess sellers 
Cess on timber 
products e.g. furniture 
and the like

P A R T  VII
A m e n d m e n t  o f  t h e  M o t o r  V e h i c l e s  (T a x  o n  R e g i s t r a t i o n  

a n d  T r a n s f e r ) A c t , ( C a p . 124)

Construction 
Cap. 124

Amendment 
o f the First 
Schedule

24 . This  Part shall be read as one w ith  the M otor 
V eh ic les  (Tax  on Registration  and T ransfer)  A ct here inafter  
re ferred to as the “principal A c t” .

25 T he First Schedule  to the principal A c t is am ended  
in paragraph  1 , by deleting-

(a) the phrase  “one hundred  tw en ty  thousand
shillings (Shs. 120 ,000/=)” appearing  in 
subparagraph  (3), and  substitu ting  for it the 
phrase “one hundred  fifty thousand  shillings 
(150 ,000/=); and

(b) the phrase “ thirty  five th ousand  shillings
(35 ,000 /= )” appearing  in subparag raph  (4), 
and substitu ting for it the phrase  “ forty five 
thousand  shillings (45,000/=).

12
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A m e n d m e n t  o f

PART VIII
he  P u b l ic  F in a n c e  A c t , (C a p .348 )

Construction 
Cap.348

Amendment 
of section 7

Addition of 
new Part V

26. T he principal A ct is am ended  by-
(a) inserting the phrase “ Local G overnm en t

A uthori ty” be tw een  the w ords  “ G o v e rn m en t” 
and “an d ” appearing  in sec tion  7(2);

(b) inserting the phrase “and  officers appoin ted
under  section 3 6  o f  the Local G overnm en t 
F inances  A c t” be tw een  the w ords “ G en era l” and 
“an d ” appearing  in sec tion  4 in re la tion  to the 
defin ition o f  the term  “accoun ting  o ff icer .”

27. T he  principal Act is am ended  in sec tion  7(2) by
inserting  the phrase “Local G o v ern m en t A u th o r i ty ” betw een
the w ords  “ G o v e rn m en t” and “ an d ” appearing  in the fourth 
line.

28 . T he  principal Act is am ended  by -
(a) inserting  im m edia te ly  after Part IV the 

fo llow ing  new  Part:

“PART V
O f f i c e  o f  In t e r n a l  A u d i t o r  G e n e r a l

Internal
Auditor
General

Functions 
of Internal 
Auditor 
General

3 7 . - ( l )  T here  shall be an Internal 
A ud ito r  G eneral un d er  the M inistry  
responsib le  for finance.

(2) The Internal A u d ito r  G eneral 
shall be appo in ted  by the President 
from  am ongst  qualified  persons in 
accountancy , aud iting  or financial 
m atters  on such term s and conditions  
to be specified  in the  letter o f  
appoin tm ent.

3 8 . - ( l )  T he Internal A udito r 
General shall be responsib le  to the 
Paym aster  G eneral  for-

(a) deve lop ing  internal

13
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audit policies, rules, 
s tandards, m anuals ,
circulars  
guidelines:

(b) . rev iew ing

and

and
appra is ing  com pliance  
to laid d o w n  laws, 

regula tions, standards, 
system s and  procedures  
in M inistr ies , 
D epartm ents ,  

G o v ern m en t 
Institutions, Regions, 
Local G o v e rn m en t  
A uthorit ies ,  executive  
agencies  and  donor 
funded projects; and

(c) ensur ing  control and 
p roper  accoun tab il ity  o f  
public  m onies  and 
property .

(2) For the purposes  o f  subsec tion  
(1), the Internal A ud ito r  G eneral shall-

(a) scrutin ize and com pile  audit 
reports from  M inistries, 
D epartm ent,  G o v ern m en t 
Institutions, R egions, Local 
G overnm en t A uthorities , 
executive  agencies  and donor 
funded pro jec ts  and shall 
p repare a su m m ary  o f  m ajor 
audit observa tions  and 
reco m m en d atio n s  and subm it 
the sam e to the Paym aster  
G eneral for further action;

(b) undertake con tinuous  A udit
R isk M anagem en t;

14
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(c) deve lop  and superv ise  the
im plem en ta t ion  o f  Internal 
A udit  Strategy;

(d) develop , im p lem en t and rev iew  
A nnual A udit  P rogram m e;

(e) liaise w ith  the C on tro l le r  and 
A ud ito r  G eneral.  A ccountan t 
General,  A cco u n tin g  Officers, 
and Professional S tandards 
Settings A u thorit ies  on audit 
matters;

(f) m anage  and control the quality 
o f  operations o f  the audit 
cadre and enhance  capacity  o f  
Audit  C om m ittees ;

(g) eva lua te  the effec tiveness  o f
Audit  C o m m ittees  in 
M inistr ies,  D epartm ents ,  
G o v ern m en t Institutions, 
R egions, Local G overnm en t 
A uthorit ies  and  executive  
agencies;

(h) facilitate the d ev e lopm en t o f  
internal audit cadre;

(i) rev iew  and appraise-
(i) budget p lanning  

and
im plem enta tion  
w ith  a v iew  to 
p rom oting  
com pliance  with 
national goals 
and  objectives;

(ii) technical reports 
on deve lopm en t 
initiatives;

(iii) w orks, goods

15
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offered  and services 
supplied  to the 
G o v e rn m en t  from  
d eve lopm en t and 
recurren t budgets  
and  d e te rm ine  their 
value  for m oney;

(j) prepare audit reports and advise
the Government on intervention
measures towards ensuring values
for money on public expenditure; 

(k) make follow up on the agreed
audit recommendations and 
required corrective actions;

(I) undertake special and investigative
audits;

(m) review, monitor, evaluate and
recommend on systems o f
Government revenue collections 
for proper accountability; and 

(n) p a r t ic ip a te  in the hea rings  and
render  adv ice  to the relevant 
Parliamentary Oversight
Com m ittees .

Finance_____________________________ 2010

Officers
of
Internal
Auditor
General
Division

39. There shall be internal audit officers o f  
academic qualifications and experience in their 
fields o f  study o f  such number and titles as may be 
necessary for effective performance o f the 
functions of the Internal Auditor General 
Division.”

(b) renumbering Pails V, VI and VII as Parts VI, VII 
and VIII, respectively; and

(c) renumbering sections 37 to 45 as sections 40 to 48. 
respectively.

16
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Construction 
Cap. 418

Amendment 
o f section 27

P A R T  IX
A m e n d m e n t  o f  t h e  P u b l i c  A u d i t  A c t ,  ( C a p .  4 1 8 )

29. T h is  Part shall be read as one w ith  the Public A udit 
Act, here inafte r  re ferred to as the “principa l A c t” .

30. T he  principal A ct is am ended  by repealing  section 2 7  
and substitu ting  for it the fo llow ing  n ew  section:

"l ore- 2 7 . - ( l )  W here, in the course  o f  forensic audit 
or any other audit, the o fficer o f  the N ationalaudit
Audit  Office suspects  co m m iss io n  o f  fraud or 
any related offences, he shall im m ed ia te ly  report 
the m atter  to the C ontro lle r  and A ud ito r  General 
for determ ina tion  o f  the  audit.

(2 )  The C ontro lle r  and A u d ito r  G eneral shall, 
after s tudying  the m atter, report the fraud or any 
related offences  to an appropria te  investigative 
o rgan  and serve a notice to the D irecto r o f  Public 
Prosecutions.

(3) T he investigative organ  that has received  
the report from the C on tro l le r  and A udito r  
G eneral shall investigate the m atte r  w ith in  sixty 
days and forw ard  the file o f  the case to the 
Director o f  Public P rosecutions.

(4 )  In case w here  the investigative  organ  is
unable to finish investigation  w ith in  the required  
time, it shall be the duty o f  that investigative
organ  to seek extension  o f  t im e from the
Director o f  Public P rosecutions.

(5) W here  the investigation  is com plete ,  the
results shall be subm itted  to the D irecto r o f  
Public Prosecutions for considera tion  and
prosecution  accord ing  to re levant w rit ten  laws.

(6) N o tw iths tand ing  the prov is ions  o f
subsection (5), i f  in the op in ion  o f  the D irector

17
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o f  Public Prosecutions the case is not tenable in 
law, he shall give reason  for such  op in ion  and 
shall m ake recom m endations  on alternative 
m easures  for redress, i f  any, to the investigative 
organ and send a copy  to the C ontro lle r  and 
A ud ito r  General.

(7) T he C ontro lle r  and  A u d ito r  General 
m ay, after receiv ing  the copy  referred  to in 
subsec tion  (6), apply  the m easures  
reco m m en d ed  to pursue and enforce  alternative 
m easures  o f  redress as reco m m en d ed  by the 
D irector o f  Public P rosecu tions .”

PART X
A m e n d m e n t  o f  t h e  T a n z a n i a  In v e s t m e n t  A c t , ( C a p . 38)

Construction 31. T h i s  Part shall be read as one with the Tanzania Investment 
C ap. 38 ^ ct iierejnafter referred to as the “principal Act.”

Amendment 32 . The principal Act is amended in section 19 by adding 
ot section 19 immediately after subsection (2)  the following new subsection:

“(3) The benefits conferred under subsection (2) shall 
not apply to motor vehicles manufactured ten years or 
more before importation.”

PART XI
AMENDMENT TO THE URBAN AUTHORITIES (RATING) ACT, (CAP. 289)

Construction 
Cap. 289

33. This  Part shall be read as one w ith  the U rban  
A uthorit ies  (Rating) Act, hereinafter referred to as the 
“principal A c t” .

Amendment  
?f section 28

34. T he  principal Act is am ended  in section  23 by -

(a) adding  im m edia te ly  after subsec tion  (2) the 
fo llow ing-

“ (3) A person  of, or above sixty years and  a person

18
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Construction 
Cap. 148

Amendment 
o f  section 2

G.N.No.
192 of 2010

Amendment 
of section 5

Amendment 
of section 11

l iving w ith  disabilities  w ho has no source o f  incom e shall be 
ex em p ted  from  paym en t o f  property  tax for one living 
residentia l ra teable property.

(4) The local gov ern m en t au thorities  shall 
establish a m ech an ism  for better
im plem entation  o f  subsec tion  (3)."

(b) ren u m b erin g  subsec tions (3), (4) and (5) as subsec tions
(5), (6) and (7) respectively.

PART XII
A m e n d m e n t  o f  t h e  V a l u e  A d d e d  T a x  A c t ,  ( C a p .  148)

35 . This  Part shall be read as one w ith  the V alue A dded 
T ax  Act here inafter  referred to as the “principal Act'*.

36. T he  principal Act is am en d ed  in section  2 by
inserting in its appropria te  alphabetical o rde r  the fo llow ing 
definition:

“ fiscal receip t” m eans  a fiscal d o cu m en t prin ted  by 
e lectronic  fiscal device for the cus tom er o f  goods  or services 
supplied  to h im  bearing the con ten ts  specif ied  under  the 
V alue A dded  Tax (E lectronic  Fiscal D evices) Regulations, 
2010 ; ”

37. T he principal Act is am ended  in sec tion  5(2) by
dele ting  the w ord  “ g o o d s” appearing  at the end o f  that
subsec tion  and substitu ting  for it the .w ord  “ se rv ices” .

38 . T he principal Act is am ended  in section 11 by 
add ing  im m edia te ly  after subsec tion  (2 ) the fo llow ing  new  
subsec tions-

“ (3) T he re lie f  g ranted  under subsec tion  (1) shall not 
apply  to m o to r  vehicles m anufac tu red  ten years or m ore 
before  im portation.

(4) Subsection  (3) shall not app ly  to religious 
o rgan iza t ions .”
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Amendment 
of section 13

Amendment 
of section 16

Amendment 
of section 29

39 . T he  principal A ct is am ended  in sec tion  13(4) by-
(a) add ing  im m edia te ly  after the w ord  “ th ereo n ” 

appearing  at the end o f  that subsec tion  the phrase 
“exc lud ing  V A T ” ;

(b) adding  a n ew  subsec tion  (5) as follows:
“ (5) The w ord  “p re m iu m ” as used in 
subsec tion  (4), m eans  the va lue  o f  airtim e 
topped  on to a subscriber over  the actual value 
o f  a irtim e paid for.” ; and

(c) renum bering  subsec tions (5) and (6) as subsec tions
(6) and (7).

40 . T he principal A ct is am ended  in sec tion  16, by -

(a) adding  the w ords “ o r  fiscal rece ip ts” 
im m edia te ly  after the w ords  “ tax invo ice” 
w herever  they appear in the sec tion  the phrase 
“or fiscal receip ts” ; and

(b) add ing  im m edia te ly  after subsec tion  (4) the 
fo llow ing new  subsection:

“ (5) A ny  cost incurred  by a taxab le  person 
during  initial purchase  o f  an E F D  from  an 
A pproved  Supplier shall be deem ed  to be an 
input tax .”

41 . T he principal A ct is am ended  in section 29, by-

(a) adding  the w ords “ fiscal rece ip t” im m edia te ly  
after the w ords “ tax invo ice” appearing  in 
subsec tion  ( 1);

(b) deleting  the w ord  “ rece ip t” appearing  in 
subsec tion  (2) and substitu ting  for it the w ords  
“ fiscal receip ts” ;

(c) deleting  the phrase “ five hundred  th o u san d ” 
and substitu ting  for it the w ords  “ O ne m ill ion” ; 
and

(d) inserting im m edia te ly  after subsec tion  (3) the 
fo llow ing n ew  subsection:

“(4) E very  person  w ho pu rchase  any  goods
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Amendment 
o f section 47

Amendment 
o f  the First 
Schedule

Amendment 
of the Second 
Schedule

or services shall be require  to dem an d  a fiscal 
receipt from  the person  w ho  receives the 
p ay m en t .”

42 . T he principal Act is am ended  in section 47(1) by 
de le ting  that subsec tion  and substitu ting  for it the following:

“ (1) A ny person w ho w illfu lly  or fraudulently  
co m m its  or om its  to do any ac tion  w h ich  has the 
effect o f  evad ing  tax or recover ing  tax, com m its  an 
o ffence and upon conv ic tion  shall be liable to a fine o f  
tw ice  the am ount o f  tax involved  in the com m iss ion  o f  
the offence or to pay five m ill ion  shillings, w h ichever  
am o u n t is higher, or to im prisonm en t for a te rm  o f  two 
years  or to bo th .”

43 . T he  First Schedule  to the principal A ct is am en d ed  by 
add ing  im m edia te ly  after item 13 the fo llow ing  n ew  items:

“14. T he supply  o f  ed ible  oil by a local p rocessor 
o f  ed ib le  oil us ing local oil seeds.

15. The supply  o f  layers m ash, broilers  m ash  and 
hay by a local m anufac tu rer  o f  anim al or pou ltry  feeds."

44 . T he  Second Schedule  to the principal Act is am ended

(a) in item 5, by deleting sub-item  (3);
(b) in item 13, by:

(i) deleting  a “ full s to p ” at the end o f  the 
item and inserting  a “ c o m m a ” ;

(ii) adding  im m edia te ly  after a “ c o m m a ”,
* the fo llow ing  phrase  “m o w ers  and hay

m aking  m ach in e .” ;
(c) in item 27, by des ignating  its conten ts  as 

subparagraph  ( 1);
(d) by adding  im m edia te ly  after sub-item  ( 1) the 

fo llow ing  n ew  sub-item s:
“ (2) T he supp ly  o f  in tra-transport 

service from  the farm to the p rocess ing  plant 
o f  sugar cane, sisal or tea.
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Amendment 
of the Third 
Schedule

(3 )T he supply  o f  b reed ing  serv ices .”
(e) in item 28, by-

(a) deleting the w ord  “ a n d ” appearing
im m edia te ly  after the w o rd  “tan k s” and
inserting thereafter  a “ c o m m a ” ; and

(b) deleting a “ fu ll-s top” appearing  at the end
and inserting im m edia te ly  after the w ord  
“cans” the fo llow ing  phrase  “m ilk  pum ps, 
m ilk  hoses, m ilk  pasteurizers,  butter 
churns, cream  separators ,  hom ogenizers ,  
cheese vat and cheese  pressers,
com presso r  used  in re frigerating
equ ipm ent,  s torage tanks, tankers  fitted 
w ith  a cooling  device , air condition  
m ach ines  incorporating  a re frigerating  
unit and a valve for reversal o f  the cooling  
cycle .”

(f) by deleting  item 30 and substitu ting  for it the 
fo llow ing  n ew  items:

“30. L ivestock  fa rm ing  
Oil cakes (m ashudu),  layers m ash , broilers 
m ash  and hay.

31 . P ackaging  m aterial
Packag ing  m ateria l for fruit ju ice  and 

dairy p roduc ts .”

45 . T he Third  Schedule  to the principal A c t is a m e n d e d -

(a) by dele ting  item 8 and substitu ting  for it the fo llow ing  
item:

“ 8. T he im porta tion  by  o r supply  to a 
registered licensed explora tion , p rospecting, 
m ineral assaying, drill ing  or m in ing  com pany  
having  a m in ing  d ev e lo p m en t agreem en t w ith 
the G overnm en t w hich  p rov ided  for re lie f  
from  taxation o f  goods  o r services for 
exc lusive  use in exp lo ra tion , prospecting ,
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drilling or m in ing  activ ities  execu ted  before 
l sl July, 2009.

8A. The im porta tion  by or supply  to a 
registered licensed exp lora tion  or prospecting  
com pany , o f  goods w h ich  i f  im ported  or 
supplied  w ould  be elig ib le  for re lie f  from 
duty  under the cus tom s law s and services for 
exc lusive  use in exp lo ra tion  or prospecting  o f  
petro leum  or gas .”

(b) by add ing  im m edia te ly  after item 19 the fo llow ing 
n ew  item:

“ 19A. T he supply  o f  build ing 
materia ls  and construc tion  services by 'the  

Cap. 373 deve loper licensed under  the Export
Processing  Z ones A c t.” ; and

( c) by  add ing  im m edia te ly  after item 30 the fo llow ing 
new  items:

“31. The im porta tion  or supply  o f  
g reenhouse to horticu lture  grower.

32(1). Supply  o f  goods  and services 
to the o rganized  farm ing  for the purposes 
o f  build ing irrigation canals , construc tion  
o f  road netw orks, g o d o w n s  and sim ilar 
storages in the farms.

(2) T he re lie f  p rov ided  in sub-item  
( 1) shall only apply  to goods  and  services 
approved  by the M in iste r  responsib le  for 
agriculture after inspection  o f  the area has 
been done by the agricu lture  o ff icer .”

Passed  in the N ational A ssem bly  on the 15th June, 2010.

D r .  T h o m a s  D. K a s h i l i l a h ,  

Clerk o f  the National Assembly
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